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To calculate the state fiscal year 2012 (FY 2012) NorthSTAR Medicaid rates for the five risk groups (SSI child, SSI aged, SSI adult, TANF adult, TANF child), the following methodology and assumptions data were used and incorporated into the rate setting calculations.  
Table 1:   Member Months by Risk Group
The NorthSTAR payment processing system receives information from the statewide eligibility system to calculate behavioral health organization (BHO) payments and is the official source of Medicaid member month information.  The member month information is from FY2010, which is the last complete fiscal year of enrollment data.
	Risk Group
	Member Months

	SSI CHILD
	213,864

	SSI ADULT
	436,660

	SSI AGED
	206,008

	TANF CHILD
	3,762,929

	TANF ADULT
	165,036

	Total
	4,784,497


Table 2:   NorthSTAR Data Warehouse Encounters by Risk Group
FY2010 encounter data was used as the basis of this part of the rate calculation.  The services included in the data are all outpatient mental health services, inpatient mental health services, and substance abuse/chemical dependency services covered by the Medicaid 1915b waiver.  The expenditures from encounters for each risk group are 
listed below.
	Risk Group
	 Encounters 

	SSI CHILD
	$5,344,663.42

	SSI ADULT
	$16,792,753.02

	SSI AGED
	$139,329.05    

	TANF CHILD
	$10,939,328.78  

	TANF ADULT
	$1,212,659.13     

	Total
	$34,428,733.38


Table 3:  3.00% Encounter Inflation Rate Impact
The following table shows the impact of 3.00% inflation on the encounter cost for the various risk groups.  The 3.00% inflation rate was determined based on both historical experience and professional judgment regarding future costs.   It was determined that 3.00% was a reasonable trend by analyzing the average cost on a Per Member Per Month (PMPM) basis along with our expectations for future costs. 
	Risk Group
	Encounter Rate Inflation

	
	3.00% per Year

	SSI CHILD
	$325,490.00

	SSI ADULT
	$1,022,678.66

	SSI AGED
	$8,485.14

	TANF CHILD
	$666,205.12

	TANF ADULT
	$73,850.94

	Total
	$2,096,709.86


Table 4:   Fixed Contract Costs Utilization by Risk Group from BHO schedules 

ValueOptions reimburses some providers on an invoice basis for certain services.  The expenditure totals for these contracted services are paid via invoice, with no corresponding encounters (claims).  These services include mobile crisis services, other crisis related services, and other contracted mental health clinical services.   FY2010 encounter data utilization by risk group was used as the basis for apportioning these costs across the Medicaid risk groups. Below is a summary of those calculations.
	Risk Group
	Contract  Expenditures

	SSI CHILD
	$445,381.68      

	SSI ADULT
	$1,394,823.16   

	SSI AGED
	$11,612.31     

	TANF CHILD
	$911,473.81   

	TANF ADULT
	$101,111.09    

	Total
	$2,864,402.05 


Table 5:  State Hospital Costs for Medicaid Enrollees
Rate adjustments were made to recognize additional funding for state hospital costs for

Medicaid enrollees.  These costs were previously funded outside of the NorthSTAR Medicaid capitation structure.  The amount of additional FY2012 funding (on an All Funds basis) for state hospital services were projected to be approximately $8.3 million, as shown below.
	Risk Group
	State Hospital Costs

	SSI CHILD
	$1,422,706.03

	SSI ADULT
	$5,954,864.20

	SSI AGED
	$00.00

	TANF CHILD
	$849,162.71

	TANF ADULT
	$74,375.06

	Total
	$8,301,108.00


Table 6:  Total Services Expenditures from Tables 2 through 5
	Risk Group
	Total Service Expenditures

	  SSI CHILD
	$7,538,241.13  

	SSI ADULT
	$25,165,119.03

	SSI AGED
	$159,426.50     

	TANF CHILD
	$13,366,170.41

	TANF ADULT
	$1,461,996.22  

	Total
	$47,690,953.29


OTHER COSTS INCORPORATED INTO MEDICAID PMPM

Table 7:  Service Expenditures with Fixed Admin $0.97 Per
Member Per Month (PMPM) 
	Risk Group
	 Fixed Admin

	
	 $ 0.97  PMPM

	SSI CHILD
	$207,448.08  

	SSI ADULT
	$423,560.20   

	SSI AGED
	$199,827.76   

	TANF CHILD
	$3,650,041.13 

	TANF ADULT
	$160,084.92   

	Total
	$4,640,962.09


Table 8:  Total with Variable Admin of 5.75%
The following table presents the administrative charge of 5.75%.

	Risk Group
	Total  w/ Admin

	
	5.75%

	SSI CHILD
	$492,627.65

	SSI ADULT
	$1,626,817.33

	SSI AGED
	$23,305.47

	TANF CHILD
	$1,089,906.82

	TANF ADULT
	$103,444.88

	Total
	$3,336,102.15


Table 9:  Risk Charge of 2.00%

Below is a table that presents the 2.00% risk charge for the risk groups.
	Risk Group
	Risk Charge

	
	2.00%

	SSI CHILD
	$171,348.75

	SSI ADULT
	$565,849.50

	SSI AGED
	$8,106.25

	TANF CHILD
	$379,098.02

	TANF ADULT
	$35,980.83

	Total
	$1,160,383.36


Table 10:  Premium Tax of 1.75%

Below is the 1.75% premium tax for the five risk groups.
	Risk Group
	Premium Tax

	
	1.75%

	SSI CHILD
	$149,930.16

	SSI ADULT
	$495,118.32

	SSI AGED
	$7,092.97

	TANF CHILD
	$331,710.77

	TANF ADULT
	$31,483.22

	Total
	$1,015,335.44


Table 11:  Maintenance Tax of $0.037
Below is the maintenance tax data of $0.037 for the five risk groups.
	Risk Group
	Maintenance Tax

	
	$0.037

	SSI CHILD
	$7,841.68

	SSI ADULT
	$16,010.87

	SSI AGED
	$7,553.63

	TANF CHILD
	$137,974.06

	TANF ADULT
	$6,051.32

	Total
	$175,431.56


Table 12:  Total FY2012 Premiums by Risk Group

Below is the summary table incorporating all the above costs. 

	Risk Group
	Total FY2012PMPM
	PMPM Rate

	SSI CHILD
	$8,567,437.45
	$40.06

	SSI ADULT
	$28,292,475.25
	$64.79

	SSI AGED
	$405,312.58
	$1.97

	TANF CHILD
	$18,954,901.22
	$5.04

	TANF ADULT
	$1,799,041.39
	$10.90

	Total
	$58,019,167.89
	$12.13
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