Request for Proposals (RFP) Update
The Centers for Medicare & Medicaid Services (CMS) has approved the Department of State Health Services’ request to postpone the NorthSTAR re-procurement.  The postponement is due to the fact that many variables and uncertainties have been identified that create complexities in developing the Request for Proposals (RFP).
The main issues are as follow:

· The Texas Medicaid Claims Administrator, Medicaid Enrollment Broker, Department of Health and Human Services, and Department of State Health Services data systems operations staffs have been asked to provide high level estimates for associated IT systems changes.  Costs for such changes are anticipated to be covered from funds within the NorthSTAR services budget.  

· Simultaneously, the Department of State Health Services is implementing Rider 71 from the 81st Legislative Session.  This Rider requires an independent evaluation of the Texas public behavioral health system, including a comprehensive study, and short-term and long-term recommendations.  The recommendations, due to the Legislature in September, 2012, may impact the NorthSTAR program in a number of ways, including subsuming the NorthSTAR enrolled populations under the STAR and/or STAR+PLUS plans, expanding the NorthSTAR carve-out model to other areas, or implementing another model.  
· Finally, the Medicaid expansion component of the Patient Protection and Affordable Care Act (PPACA) is not scheduled for implementation until January, 2014.  This major piece of legislation will affect the program requirements and budgetary estimates stated in the RFP. 

DSHS Medicaid Unit staff will provide updates to the re-procurement timeline as the impact of these issues become clearer.
