


Information Item F
Targeted Case Management and Rehabilitative Services Payment Method

As of FY 2010 the Centers for Medicare and Medicaid Services (a federal agency) has required the State of Texas to change its payment methodology for Targeted Case Management and Mental Health Rehabilitative Services – (TCM/Rehab-MH). 

The following methodology is utilized.

A Each SFY an estimated amount of General Revenue is withheld from LMHA payments to cover the State Match portion of the Medicaid payments made by TMHP. TMHP pays the LMHA the total amount of the Medicaid claim (federal and state) and bills DSHS for the State Match portion. The SFY amount withheld from LMHA payments is an estimated amount based on a full prior year amount actually paid to TMHP. This estimated withhold reflects only the State Match Share of the earnings for TCM/Rehab-MH for FY 2012.
This estimate is based on actual earnings for FY 2012 based on the regular FMAP as reflected via paid claims reported by TMHP for the agency for the period of 9-1-11 through 8-31-12.   DSHS will not reduce LMHA quarterly GR allocations until the third quarter of the SFY.  The reductions will take place as follows:

Quarterly allocations will be as follows:
Q1 – 30% of total PCN GR is paid
Q2 – 30% of total PCN GR is paid
Q3 – 20% of total PCN GR is paid minus 50% of the withhold
Q4 – 20% of total PCN GR is paid minus 50% of the withhold”

B To reconcile any over or under payments of General Revenue for FY2016, DSHS will utilize paid claims data from TMHP through 8/31/16.  This reconciliation will take place in October-November after the close of the SFY.
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1. If DSHS paid TMHP more in State Match than the total SFY withhold   the Contractor pays DSHS the adjustment amount.
2. If DSHS paid TMHP less in State Match than the total SFY withhold DSHS pays the Contractor the adjustment amount.
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