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 TOBACCO SETTLEMENT PERMANENT TRUST ACCOUNT 


ADMINISTRATION ADVISORY COMMITTEE MEETING


Wednesday, October 26, 2011
Minutes

The Tobacco Settlement Permanent Trust Account Administration Advisory Committee (AAC) met on Wednesday, October 26, 2011 at 10:00 a.m.
AAC Members Present - in person or via conference call (cc)
Ron J. Anderson, M.D. (cc), Betsy Briscoe, King Hillier (Chairperson), Jonny Hipp, Carolyn Konecny, Judge Burt Mills (cc), Michael Nunez, David Salsberry
Department of State Health Services (DSHS) Staff Members Present

Pat Feagin Czepiel, Manager, Funds Coordination; Janne Livermore, Team Lead, Funds Coordination; Meghan Lyons, Program Specialist, Funds Coordination; Monty Waters, Assistant General Counsel
Additional Participants (in person or via conference call)
Rethea Gambill on behalf of Commissioner Darryl Primo (cc); Jim Allison, General Counsel, County Judges & Commissioners Association of Texas (cc); Greg Hudson, Hudson & O’Leary LLP (cc), Janna Williams, Allison, Bass & Associates, LLC
Opening of Meeting and Roll Call

Ms. Czepiel introduced herself as the Coordinator for the Tobacco Settlement Distribution Program on behalf of DSHS and identified other staff members present.  Ms. Czepiel noted that the meeting was being held in accordance with the Open Meetings Act and meeting minutes were being taken as well as digitally recorded.  A summary would be provided to all AAC members and other stakeholders.  Chairmen Hillier called meeting to order.
Roll call was taken.  Ms. Gambill was not present for roll call.
Ms. Czepiel indicated that a quorum of eight was present.

Welcome to New Members
Ms. Czepiel recognized the new members of the AAC. 
Adoption of October 29, 2010 Meeting Minutes

Motion was made by Mr. Hipp to approve the minutes from the October 29, 2010 Committee Meeting.  Motion was seconded by Michael Nunez and Betsy Briscoe.  Minutes unanimously approved as written.
Review of 2011 Audits

Ms. Czepiel outlined the timeline for the 2011 Tobacco Settlement Distribution as follows: expenditure statements sent to 304 political subdivisions at the end of December 2010; completed statements were due back by March 31, 2011; DSHS certified to the Comptroller’s office the percentage of the annual distribution to be paid to each eligible political subdivision on April 14, 2011; and the Comptroller’s office distributed tobacco settlement proceeds on April 19, 2011.  The 2011 audits were conducted during May through July 2011.   The audits were completed July, 18, 2011. 
There were a total of 303 eligible political subdivisions:  162 Counties, 139 Hospital Districts, and 2 Cities. Of the 303 eligible political subdivisions, 299 received tobacco settlement proceeds for 2011.  3 eligible counties choose not to apply; Grapeland Hospital District, Loving County, and Texhoma Memorial Hospital District.  One political subdivision, Mitchell County Hospital District, failed to submit an expenditure report by the deadline. Lastly, Dimmit Regional Hospital District applied for tobacco proceeds for the first time. 

The net 2010 annual distribution amount was $51,000,000, with the largest distribution going to Harris County Hospital District at $12,310,564.69 and the smallest distribution to Briscoe County at $42.59.  
Twenty-six (26) political subdivisions were selected for audit based on the following criteria:  2010 expenditures where $500,000 or greater than previous year expenditures and not audited in the previous year (25), applying for tobacco proceeds for the first time.  Six of the 26 audits completed resulted in recoupment payments to be applied with the 2012 distribution.  All are in agreement with the audit results.   
Review of Program Rules

Mr. Waters discussed the purpose of the rules and statute requirements. Mr. Waters noted the minor proposed changes to the program rules.  Mr. Nunez asked for clarification if those changes noted were the only changes to the rules. Mr. Waters confirmed those were the only changes.  Motion was made by Mr. Hipp to approve the adoption to the rules.  Rules unanimously approved as written.
Investment Advisory Committee Update
Ms. Czepiel outlined the Investment Advisory Committee’s role and purpose.  
Open Records and Open Meetings Training

Ms. Czepiel stated that all members have completed their required Open Records and Open Meetings training.  New members were advised to complete their training at their earliest convenience. 
Annual Meeting Schedule

Motion was made and concurred to hold the next annual committee meeting on Wednesday, October 24, 2012 at 10:00 a.m.
Adjourn

Motion was made and concurred to adjourn the meeting.  The meeting adjourned at 10:30 a.m.
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http://www.dshs.state.tx.us/tobaccosettlement/default.shtm
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